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Technical View 

 The pharma index  underwent profit taking rally declining ~23% compared to its prior trend.   

 The index has witnessed a tepid pullback from the 200 WMA coupled with the polarity zone. The average line has also proven as 

a trend indicator. The index has set a bearish tone while faltering below the average line and bullish while trailing above it.    

 It is perceptible on the weekly chart that the corrective rally in the index is shorter by depth but longer in duration while contrasting 

its upside trend which has been faster, shorter in time and aggressive.  

 The monthly chart of Abbott India manifests a healthy primary bullish trend.  

 Interestingly the stock has never corrected over 36% neither has it tested its 50 MMA once since its inception from January 2010. 

 After every shallow corrections of ~35%, the stock has pranced to new highs. 

 On the weekly timeframe the price action has witnessed volatility contractions at elevated levels. 

 The price action with every dip has shrunk by its depth and time suggesting supply suction at hoisted levels. 

 This further indicates at modest accumulation and garnering of bullish strength while the price action is trading near all time high 

level. 

 The weekly relative performance compared to the 50 index and Nifty Pharma has seen an uptick which shows evidence of 

strength in the price action. This also means that the stock has a better beta performance when compared to both the indices.  

 The RSI on daily, weekly and monthly time frame is trading at 76, 70 and 68 which indicates thrust in the price momentum. 

 We thus reckon a buy on the stock in the range of 22,880—22,000 for a potential upside of 14.5% from the CMP to the 

levels of 26,220 with stop loss at 21,100. 
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Company Overview 

 Abbott India Limited is one of the leading MNC pharma companies in India, with                         

well-recognized brands such as Thyronorm (hormones), Udiliv (GI), Duphalac (GI),                 

Duphaston (gynaecology), Cremafin plus (GI) and Veritn (CNS).  

 The company with a portfolio of 140+ brands has outperformed the industry on a               

consistent basis in women’s health, GI, metabolic, pain and CNS among others. 

 

Improving Q3 numbers  

 The company posted robust 3QFY23 results, with revenues clocking a 8.3% YoY 

growth to Rs. 1,326.5 crores. Both EBITDA and net profit grew handsomely by 17.6% 

and 23.9% YoY to Rs. 316.5 crores and Rs. 247.0 crores, respectively.  

 Going forward, we expect the gradual shifting of its key products to the Goa plant from 

third party manufacturers to aid margin expansion.  

 

Management Guidelines 

 We expect the company to sustain growth momentum going forward due to continued 

growth in iconic brands on doctor prescription stickiness and higher traction in newly 

launched products, with a target of 75 new launches in the next five years.  

 In the past, the company has a consistent track record of launching new products, with 

100+ launches and line extensions in the last several years.  

 The company has clocked growth above Indian Pharma Market (IPM) in the past few 

months along with sustained pricing growth. We believe that the company’s focus on 

innovative marketing coupled with foray into newer distribution channels such as             

pharmacy chains and e-pharmacies would help it to maintain the trend going forward.  

 We believe that the company has the right ingredients to beat the IPM growth in future 

due to its robust and sustainable business model, leadership position across key 

brands, strong distribution network, robust and debt-free balance sheet and strong 

dividend payout.  

 Moreover, the company’s limited exposure to the regulated pharma markets provides it 

the room to grow both its topline and bottom-line consistently. 

 

Execution Data 

Target (Rs) 26,230 

Stop loss (Rs) 21,100 

Buying Range (Rs) 22,880—22,000 

Last Close Price (Rs) 22,881 

% change  Weekly 3.70% 

  

Weekly Oscillator Direction 

10 WMA UPWARD 

20 WMA UPWARD 

50 WMA UPWARD 

RSI  BUY MODE 

MACD BUY MODE 
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Sector Outlook Bullish 

Stock  

BSE code 500488 

NSE Symbol ABBOTINDIA 

Bloomberg BOOT IN 

Reuters ABOT.BO 

Key Data  

Nifty 17,599 

52WeekH/L(Rs) 22,940/16,200 

O/s Shares (mn) 13.67 

Market Cap (Rs bn) 313.43 

Face Value (Rs) 10 

Average volume  

3 months 12,610 

6 months 14360 

1 year 15730 

Fundamental View 

Share Holding Pattern (%) 

Relative Price Chart 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our per-

sonal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will be 

directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by 

FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 

construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 

would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 

far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 

current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-

tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

 

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any of 

its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent 

error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any 

express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 

merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-

tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 

update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-

vent us from doing so.  

 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 

locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 

would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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